
ABERDEEN BOAT CLUB LIMITED

REPORTS AND
FINANCIAL STATEMENTS
YEAR ENDED 30 JUNE 2019

(A COMPANY LIMITED BY GUARANTEE AND NOT HAVING A SHARE CAPITAL)

香 港 仔 遊 艇 會 有 限 公 司

ABC 40375 AGM Booklet 2019   Size:(W)148mm(H)210mm   29-Oct-2019      Rev2     Pantone 287 C      Pantone 877C





ABERDEEN BOAT CLUB LIMITED
香 港 仔 遊 艇 會 有 限 公 司

C O N T E N T S

Notice of Annual General Meeting

Committee Structure

Commodore’s Report

Honorary Treasurer’s Report

Sailing and Marine Committee Report

House and Building Committee Report

Development Committee Report

General Committee Members

General Committee’s Report

Independent Auditor’s Report

Statement of Profit or Loss and Other Comprehensive Income

Statement of Financial Position

Statement of Changes in Equity

Statement of  Cash Flow

Notes to the Financial Statements

1

2

3-4

5

6

7

8

9

10-11

12-14

15

16

17

18

19-36



ABERDEEN BOAT CLUB LIMITED
香 港 仔 遊 艇 會 有 限 公 司

1

Notice is hereby given that the Annual General Meeting of the Aberdeen Boat Club Limited, will 
be held at 7:00pm on Tuesday, 26 November 2019 at the Clubhouse, 20 Shum Wan Road, 
Aberdeen, Hong Kong. 

The following business will be conducted: 

1. To adopt the minutes of the previous Annual General Meeting held on 27 November 2018.

2. To receive the report of the Committee covering the activities of the Club for the year ended 30 
 June 2019. 

3. To adopt the accounts for the year ended 30 June 2019. 

4. To elect General Committee Members in accordance with Article 29(a).

5. To appoint the auditors for the ensuing year. 

6. Any Other Business, of which notice in writing has been given to the Honorary General 
 Secretary not less than seven days prior to the date of the meeting. 

NICHOLAS BODNAR-HORVATH
HONORARY GENERAL SECRETARY

BY ORDER OF THE GENERAL COMMITTEE

(Original Signed)

NOTICE OF ANNUAL GENERAL MEETING
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Sailing and Marine Committee        
Graeme Brechin (Chairman) 
Christopher Pooley
Ian Skeggs
John Berry
John Currie
Stephen Perret
Andrew Blank (co-opted) 
Chris Tung (co-opted)
Ian Hendry (co-opted)
Michele Clark (co-opted)

House and Building Committee 
Richard Walker (Chairman)
Christopher Pooley  
Eric Chow
Jon Zinke
James Smith 
Sam Cheng

Development Committee
Barry Hill (Chairman)
Christopher Pooley
Eric Tang
John Berry 
Graham Price 
Matthew Johnson
Alan Child (co-opted)
Paul Scroggie (co-opted)
Sam Cheng (co-opted)

Membership Committee
Nicholas Bodnar-Horvath (Chairman)
Christopher Pooley
Jon Zinke
John Berry

Staff Committee
Matthew Johnson (Chairman)
Christopher Pooley
James Ross
Nicholas Bodnar-Horvath

Balloting Committee
Nicholas Bodnar-Horvath (Chairman)
Co-opted in rotation

COMMITTEE STRUCTURE 2018-2019
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COMMODORE’S REPORT YEAR ENDED 30TH JUNE 2019

A most eventful year dominated by the impact of Typhoon Mangkhut in September 2018, from 
which much else flowed. Ultimately it has to be said, for the betterment of the Club, bearing out 
the truth in that old proverb “it’s an ill wind that blows nobody any good”. Not that the benefits 
to come were in any way apparent from the inspection of the devastation on MI the sad morning 
after.

The details of the damage have been well covered in correspondence and photos since,: suffice 
it to say that the inspecting team found the Clubhouse to have been eviscerated while the 
dinghies on the hardstand, despite all the lashings and removal to higher levels resembled a mass 
shipwreck---which indeed it was.

What to do when faced with a disaster? Form a Committee! In this case a Task Force would be 
a better description for, under Barry Hill’s leadership this was no mere talking shop. With the 
GM in the vanguard of negotiations with Underwriters, work began immediately to assess the 
scope of essential repairs to come .This on the basis, as per standard insured terms, of restoration 
to the original state, notwithstanding the unsuitability of some of the more aged aspects of 
construction. This took some time before Underwriters agreed the basis of our claim and after 
further negotiation, the amount they were prepared to pay. Much of this episode was recounted 
in the GM’s Panadol Colum. Once agreed a large portion of the cash flowed immediately, and 
restoration work began.

By then the opportunity to improve upon the original design and structure had been recognised 
and improvements agreed upon, limited by the need to keep within the framework of the GFA 
and the Minor Works definition lest we ran into the quagmire of the Government Approvals 
processes. To do this we had to dip into the MI Development Fund---for this indeed, though 
unforeseen, was exactly what it was. And so on to the eventual Grand Re-Opening in the Club’s 
following Financial Year. At the time of writing the final bill has not been closed but will 
approximate to $11,700,000 of which $6,259,710 came from Underwriters and $4,000,000 from 
the fund. Monet very well spent giving the Club the benefit of an enhanced MI Clubhouse while 
the ultimate Development Plan wends its way through due process; the next milestone being 
completion of the EIA in December 2019.

The loss of 19 dinghies ----incidentally not yet paid out by Underwriters----provided the 
opportunity for a professional re-think on the way sail training is structured with the consequent 
purchase of a new fleet and the ‘pathway’ concept as described in the Sailing letter. ABC’s 
ambitions were later given a boost by the appointment of the well qualified Richard Knight to 
run that aspect of the Club’s activities.

That all moorings, escaped damage during the typhoon is a testament to the prudence of the 
major maintenance programme over the past several years. This programme continues on a 
phased basis, for which the Club owes a huge dept to the Marine Services Manager and his 
Marine Dept team. That and their dedication work afloat during Yacht Races.

Prior to the reopening on MI, plans were laid in June for the staffing and logistics demands of the 
intended 6 day week operation. A French Chef dedicated to MI was appointed, the ferry 
frequency increased and [ later ] a Reciprocal Agreement singed with VRC in Deepwater Bay 
giving their members access to MI only [and ABC to their facility]

Although by incorporation ABC is non-profit making the Club has to pay its way ---failing which 
there wouldn’t be one! This is a never-ending treadmill and a balance between providing 
members with facilities at a reasonable cost and paying the bills.. A steady influx of new 
members is a critical part of this equation hence the plan fro a Membership Promotion unveiled 
at the end of this reporting year to coincide with the Re-Opening of MI  with the extended hours, 
and the expanded sail training and water sports activities. Yes the Club can be said to be thriving, 
but always with the GM and your Committee having one eye of the inflationary beast and the 
maintenance of Membership numbers.

Looking ahead the Committee ----howsoever comprised come the AGM ----will be looking ways 
to revamp and simplify the membership structure to increase the Club’s attraction to new 
applicants in changing times and demographics. Any ideas and new hands to the pump more than 
welcome! One unchanging factor, remarked upon by all new joiners is the friendliness and 
cheerful enthusiasm of the Club’s Staff. To paraphrase Napoleon, to meet its objectives a Club 
marches on its stomach and for ABC’s success in that department we have all to thanks the 
creativity of the FnB dept. 

In recognising that it is our Management and Staff who breathe life into our fixed assets and 
equipment, we can look ahead with confidence to the review and scrutiny we will face during the 
Lease Renewal Process commencing in 2020.

On that note I thank them greatly for their unflagging endeavours on behalf of all members; and 
to all members too for their support and understanding during this past most eventful year. The 
visible cohesion that brings to ABC and its role in the Community will be an important factor in 
negotiations with Government to come.

Chris Pooley 
Commodore



ABERDEEN BOAT CLUB LIMITED
香 港 仔 遊 艇 會 有 限 公 司

4

COMMODORE’S REPORT YEAR ENDED 30TH JUNE 2019

A most eventful year dominated by the impact of Typhoon Mangkhut in September 2018, from 
which much else flowed. Ultimately it has to be said, for the betterment of the Club, bearing out 
the truth in that old proverb “it’s an ill wind that blows nobody any good”. Not that the benefits 
to come were in any way apparent from the inspection of the devastation on MI the sad morning 
after.

The details of the damage have been well covered in correspondence and photos since,: suffice 
it to say that the inspecting team found the Clubhouse to have been eviscerated while the 
dinghies on the hardstand, despite all the lashings and removal to higher levels resembled a mass 
shipwreck---which indeed it was.

What to do when faced with a disaster? Form a Committee! In this case a Task Force would be 
a better description for, under Barry Hill’s leadership this was no mere talking shop. With the 
GM in the vanguard of negotiations with Underwriters, work began immediately to assess the 
scope of essential repairs to come .This on the basis, as per standard insured terms, of restoration 
to the original state, notwithstanding the unsuitability of some of the more aged aspects of 
construction. This took some time before Underwriters agreed the basis of our claim and after 
further negotiation, the amount they were prepared to pay. Much of this episode was recounted 
in the GM’s Panadol Colum. Once agreed a large portion of the cash flowed immediately, and 
restoration work began.

By then the opportunity to improve upon the original design and structure had been recognised 
and improvements agreed upon, limited by the need to keep within the framework of the GFA 
and the Minor Works definition lest we ran into the quagmire of the Government Approvals 
processes. To do this we had to dip into the MI Development Fund---for this indeed, though 
unforeseen, was exactly what it was. And so on to the eventual Grand Re-Opening in the Club’s 
following Financial Year. At the time of writing the final bill has not been closed but will 
approximate to $11,700,000 of which $6,259,710 came from Underwriters and $4,000,000 from 
the fund. Monet very well spent giving the Club the benefit of an enhanced MI Clubhouse while 
the ultimate Development Plan wends its way through due process; the next milestone being 
completion of the EIA in December 2019.

The loss of 19 dinghies ----incidentally not yet paid out by Underwriters----provided the 
opportunity for a professional re-think on the way sail training is structured with the consequent 
purchase of a new fleet and the ‘pathway’ concept as described in the Sailing letter. ABC’s 
ambitions were later given a boost by the appointment of the well qualified Richard Knight to 
run that aspect of the Club’s activities.

That all moorings, escaped damage during the typhoon is a testament to the prudence of the 
major maintenance programme over the past several years. This programme continues on a 
phased basis, for which the Club owes a huge dept to the Marine Services Manager and his 
Marine Dept team. That and their dedication work afloat during Yacht Races.

Prior to the reopening on MI, plans were laid in June for the staffing and logistics demands of the 
intended 6 day week operation. A French Chef dedicated to MI was appointed, the ferry 
frequency increased and [ later ] a Reciprocal Agreement singed with VRC in Deepwater Bay 
giving their members access to MI only [and ABC to their facility]

Although by incorporation ABC is non-profit making the Club has to pay its way ---failing which 
there wouldn’t be one! This is a never-ending treadmill and a balance between providing 
members with facilities at a reasonable cost and paying the bills.. A steady influx of new 
members is a critical part of this equation hence the plan fro a Membership Promotion unveiled 
at the end of this reporting year to coincide with the Re-Opening of MI  with the extended hours, 
and the expanded sail training and water sports activities. Yes the Club can be said to be thriving, 
but always with the GM and your Committee having one eye of the inflationary beast and the 
maintenance of Membership numbers.

Looking ahead the Committee ----howsoever comprised come the AGM ----will be looking ways 
to revamp and simplify the membership structure to increase the Club’s attraction to new 
applicants in changing times and demographics. Any ideas and new hands to the pump more than 
welcome! One unchanging factor, remarked upon by all new joiners is the friendliness and 
cheerful enthusiasm of the Club’s Staff. To paraphrase Napoleon, to meet its objectives a Club 
marches on its stomach and for ABC’s success in that department we have all to thanks the 
creativity of the FnB dept. 

In recognising that it is our Management and Staff who breathe life into our fixed assets and 
equipment, we can look ahead with confidence to the review and scrutiny we will face during the 
Lease Renewal Process commencing in 2020.

On that note I thank them greatly for their unflagging endeavours on behalf of all members; and 
to all members too for their support and understanding during this past most eventful year. The 
visible cohesion that brings to ABC and its role in the Community will be an important factor in 
negotiations with Government to come.

Chris Pooley 
Commodore



ABERDEEN BOAT CLUB LIMITED
香 港 仔 遊 艇 會 有 限 公 司

5

The club generated stable financial results in the year to 30 June 2019 despite the damage caused 
to the Middle Island club house by Typhoon Mangkhut in September 2018.   Middle Island was 
then closed to the general membership for the rest of the year.    The club achieved a small 
operating surplus with operating revenues exceeding operating expenses, and this has been a 
financial objective for a number of years.    Membership levels remained consistent with prior 
years, but restaurant and bar sales were down on the prior year due to the closure of Middle 
Island.    Operating expenses reflect the closure of Middle Island and were lower than the prior 
year.

The Surplus for the year of $10,445,000 was inflated by the “gain” of $5,781,000 due to 
insurance proceeds for the facilities damage at Middle Island.  This represented the difference 
between the written down value of the facilities and the insurance proceeds.   The recognition of 
the reinstated facility will be made in the following year and amounts paid or accrued to 30 June 
2019 are shown in Note 8 Assets under construction.   The insurance claim for the destroyed or 
damaged dinghy fleet is being finalized and will be recorded in the results of the following year.

During the year the club spent $6,391,000 on Typhoon Mangkhut reinstatement, $3,030,000 on 
fixtures and equipment, including the Harbour Room upgrade and waterproofing the outdoor 
areas of the main club house, $1,504,000 on mooring buoys at Middle Island the typhoon shelter.    
In order to fund the exceptional expenditure of the past two years, mostly the mooring 
replacement and Mangkhut damage, the General Committee paused the prior practice of 
allocating 70% of new member fees to accumulated funds for the long term redevelopment of 
Middle Island, for the year to 30 June 2019.  The club continued its major program of seeking 
government approval for the redevelopment of Middle Island and incurred related consultation 
costs.

Matthew Johnson
Honorary Treasurer

HONORARY TREASURER’S REPORT
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ABC SAILING AND MARINE COMMITTEE REPORT 2019

Quite a monumental year which was defined and in reality our future cast by a super typhoon. 
The super typhoon was Mangkut which ripped out our Middle Island facility and our dingy fleet 
at the same time. We were back to basics. We had to start again. So our Sail Committees 
commission of a full Audit of the Clubs dinghy operations supported by our General Committee 
could not come soon enough. This Audit was conducted by two independent sailing 
professionals who made a thorough assessment of both the Sail Training and the Racing 
Academy Operations with some recommendations and various options for moving forward. Our 
Sailing Committee and a small Sub-committee of active dinghy members then decided upon a 
plan of action following a couple of Town Hall meetings with Members to get their input and 
feedback. Plans were then activated allowing us to formulate our future in creating the Middle 
Island Sports & Recreational Managers position. Richard Knight, one of the top coaches in Asia, 
was hired who also brought new fresh ideas with the ‘Explorer & Reacher Programs’ under his 
sailing ‘Pathway’ for sailors of all ages. All was then built around this vision for the future for 
our new Middle Island Marine Centre. This of course all floating on a spanking new fleet of 
dinghies.

Like the movie Field of Dreams, “if you build it they will come”. The restructured sailing 
courses, new website and booking systems all resulted in becoming smash hits from the kids sail 
training to the ABC ARC along with our Southside Regatta and Senior Dingy Racing. Finances 
have seen robust increases in income at all levels . We have gone from strength to strength. This 
of course in parallel with a constant in the shape of Alex Johnston our Senior Marine Services 
Manager very ably assisted by Jennifer Li and their hard working Marine Staff. Alex and his 
Team all continuing to be the catalysts for a smooth administration on and off the water and to 
mention a few highlights; faultless race Management, new moorings for all, in house 
replacement of all our pontoons and not forgetting a Middle Island winch now capable of lifting 
your Rear Commodore for Sailing out of the water while wedged in a pocket battleship.

The big boat racing calendar in reality kicks off with our Summer Series which was as ever a 
dreamy, summer special sailing in mostly light winds always ending at our favourite restaurants 
of Po Toi, Lamma Genuine Hilton and not to forget the the Cheung Chau “Greasy Goose”. The 
one or two light beers being stretched to outlast the vast quantities of noodles and fried rice.

Our signature Waglan Series had the biggest entry list for a number of years with generally good 
winds all capped off by a splendid prize giving.

The Four Peaks Race RO’d by the evergreen Arnold Lunty yet again was a huge success. Great 
weather from calm to over 25kts in the small hours. The volunteers and twenty six boats all 
coming together with our duel gold sponsors Simpson Marine and Beneteau to provide a 
memorable event.

The Classic Yacht Rally was a smaller event this year which we will be looking at closely to 
expand with perhaps another event to benefit all. Watch this space.

It has been a big honour to have spent this my first year in the position of Rear Commodore of 
Sailing & Marine within this great Club of ours.

My sincere thanks go to all who surround me who make me make the position look easy.

Graeme Brechin
Rear Commodore
Chairman – Sailing & Marine Committee
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HOUSE AND BUILDING COMMITTEE REPORT

The House and Building Committee (HseCom) oversees food and beverages at the club, seeks to 
ensure that the builds are well maintained and brings improvements in both these areas.

Over the last year from July 2018 to June 2019 highlights of the work of HseCom include:
• Harbour refurbishment 
• Carpet replacements for snooker room and admin office 
• Carpet replacement for whole 3/F of the Mainclub 
• Patio awning and umbrellas 
• Car park sailing locker room inspection 
• High tables and chairs in Waglan Bar 
• Swimming pool water test and pumps replacement 
• The mass MI refurbishment subsequent to typhoon Mangkhut including sailing
 classroom reinstatement and new MI furniture 
• Patio waterproofing and tiling 
• Bridge room blinds 
• Playground astroturf 
• Office corridor glass door replacements
• Typhoon protection for car park 

The Food and Beverage and House Departments play a critical role in facilitating ongoing 
service and making improvements at the club. I hope that you will join me in thanking the staff 
of these Departments for their tireless work. 

Staffing remains an important issue for the House Committee. It is critical that we employ the 
best quality staff we can. In seeking to bring maintain and improve the quality of our staff we see 
changes each year. This year, we have seen further comings and goings with sixteen staff leaving 
and nine staff arriving. 

This year we said goodbye to Wong Chung Yin, Regienna Mae Bajala, Qin Limei, Rory 
Godman, Chan Ho Wai, Li Fu Shing, Yung Fu Man, Chan Man Tun, Akria Sakai, Ng Tsz Lok, 
Chan Ming Chi, Wong Ka Kit, Tam Wai Hang, Angela Ho, Wong Pok Man, Fung Wai Ip. 

Our new joining staff members include Chong Man Chiu, Fu Ting Hin, Suen Hoi Wai, Richard 
Knight, Lo Yim Yung, Wong Ming, Sherchan Sipra, Chan Kam Tai, Ko Hon Yuan. 

As Chair of the House and Buildings Committee I would like to thank all the ABC’s staff for 
their hard work and dedication to the Club. I would also like to thank the member’s of the House 
and Building Committee for their ideas, time, efforts and contributions over the last year. The 
members include: Richard Walker myself, Christopher Pooley, James Smith, Jon Zinke, and Sam 
Cheng. 

If you have ideas for improvements at the Club please get in touch with myself of Philippe. 
Alternatively, if you would like to take up a more formal role at the Club please consider joining 
our Committee.

Richard M. Walker
Rear Commodore
Chairman – House and Building Committee
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DEVELOPMENT COMMITTEE REPORT 2019

The Development Committee is responsible for managing the development of the Club’s 
facilities at Middle Island.  During the last twelve months the committee have continued to 
progress the statutory approval process that is mandatory for all major works at our Middle 
Island facility.  

The main focus during this period has been the preparation of an Environmental Impact 
Assessment Report.  This is a very significant piece of work which addresses all of the technical 
implications of the proposed development with respect to many environmental considerations as 
specified by the Government.  We have engaged two specialist consultants to assist with the 
assessment of the criteria and producing the documentation. This has necessitated conducting 
sea bed surveys, regular liaison with Government Departments and arranging public 
consultations with various local interest groups. The work began in November 2018 and has 
progressed well such that the report is due for submission in December 2019.

In September 2018 Typhoon Mangkhut barreled into Hong Kong and left a trail of destruction 
across the territory. The most intense typhoon in Hong Kong’s history caused a record storm 
surge, uprooted some 1,500 trees, and left hundreds of windows smashed all over the city.

The Club performed our usual well drilled precautions in advance of the storm but even this was 
unable to prevent the massive destruction that would occur to our Middle Island facility. 
Thankfully the well-engineered steel structure of the building withstood the onslaught of the 
high winds and the storm surge but the internal fabric and services within the clubhouse were 
destroyed.

So began a long process of recovery beginning with the initial clean up, making safe for 
restricted use and then processing several significant insurance claims. It was not until the 
beginning of 2019 that we were in a position to begin the procurement process for renovating the 
Clubhouse.  We were constrained by the terms of our lease in what we could do with the building 
and so the renovation was confined to reconfiguring the internal layout to provide a more 
efficient use of space. Many improvements were made including upgrades to the changing 
rooms, provision of full kitchen equipment, new bar arrangement, air conditioning and a 
modernised terrace.  The work was completed in August 2019 and the end result has been 
enthusiastically endorsed by the membership.

I would like to thank the following members of the Development Committee who have all made 
contributions to our work throughout the period: Matthew Johnson, John Berry, Paul Scroggie, 
Eric Tang, Graham Price, Alan Child and Sam Cheng.  In particular I would recognize the efforts 
of our General Manager, Philippe de Manny, who has made a significant contribution to the 
design and renovation of Middle Island.

Barry Hill
Chairman – Development Committee
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FLAG OFFICERS
Chris Pooley – Commodore General Committee – Chairman
 Sailing and Marine Committee
 Development Committee
 House and Building Committee
 Membership Committee
 Staff Committee
Alan Child – Vice Commodore  Development Committee (Co-opted)
Graeme Brechin – Rear Commodore  Sailing and Marine Committee – Chairman
Richard Walker – Rear Commodore  House and Building Committee – Chairman
Matthew Johnson – Honorary Treasurer  Staff Committee – Chairman
 Development Committee
Nicholas Bodnar-Horvath – Membership Committee – Chairman
Honorary General Secretary Balloting Committee – Chairman
 Staff Committee

GENERAL COMMITTEE MEMBERS
Barry Hill  Development Committee – Chairman
Eric Tang Development Committee
Graham Price Development Committee
Sam Cheng  Development Committee (Co-opted)
 House and Building Committee 
Ian Skeggs Sailing and Marine Committee
John Currie  Sailing and Marine Committee
Steve Perret  Sailing and Marine Committee
Stephen Perret  Sailing and Marine Committee
James Smith  House and Building Committee
James Ross  Staff Committee
Martin Ganz

John Berry Membership Committee
 Development Committee (Co-opted)
 Sailing and Marine Committee

GENERAL COMMITTEE MEMBERS 2017-2018
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GENERAL COMMITTEE’S REPORT

The General Committee has pleasure in submitting the annual report together with the audited 
financial statements for the year ended 30 June 2019.

Principal activities
The principal activities of Aberdeen Boat Club Limited (the “Club”) are the provision of 
recreational, boating and social facilities for members.  

Business review
The Club generated stable financial results in the year ended 30 June 2019 despite the damage 
caused to the Middle Island clubhouse by Typhoon Mangkhut in September 2018.  Middle Island 
was then closed to the general membership for the rest of the year.  The Club achieved a small 
operating surplus with operating revenues exceeding operating expenses, and this has been a 
financial objective for a number of years.  Membership levels remained consistent with prior years, 
but restaurant and bar sales were down on the prior year due to the closure of Middle Island.    
Operating expenses reflect the closure of Middle Island and were lower than the prior year.

The surplus for the year approximating HKD10,445,000 was inflated by the gain of approximately 
HKD5,781,000 due to insurance proceeds for the facilities damage at Middle Island.  This 
represented the difference between the written down value of the facilities and the insurance 
proceeds. The recognition of the reinstated facility will be made in the following year and amounts 
paid or accrued as at 30 June 2019 are shown in note 8 under assets under construction.  The 
insurance claim for the destroyed or damaged dinghy fleet is being finalised and will be recorded 
in the results of the following year.

During the year the Club spent approximately HKD6,391,000 on Typhoon Mangkhut reinstatement, 
HKD3,030,000 on fixtures and equipment, including the Harbour Room upgrade and waterproofing 
the outdoor areas of the main clubhouse, HKD1,504,000 on mooring buoys at Middle Island and the 
Aberdeen typhoon shelter.  In order to fund the exceptional expenditure of the past two years, mostly 
the mooring replacement and Mangkhut damage, the General Committee paused the prior practice 
of allocating 70% of new member fees for the long term redevelopment of Middle Island for the year 
ended 30 June 2019.  The Club continued its major program of seeking government approval for the 
redevelopment of Middle Island and incurred related consultation costs. 

General Committee members
The General Committee members during the financial year and up to the date of this report were:

Christopher Pooley, Commodore
Alan Child, Vice Commodore
Graeme Brechin, Rear Commodore
Richard Walker, Rear Commodore (Re-elected on 27 November 2018)
Matthew Johnson, Hon Treasurer (Re-elected on 27 November 2018)
Nicholas Horvath, Hon General Secretary
Barry Hill (Re-elected on 27 November 2018)
Cheng Sum Hing (Re-elected on 27 November 2018) 
Graham Price



ABERDEEN BOAT CLUB LIMITED
香 港 仔 遊 艇 會 有 限 公 司

11

GENERAL COMMITTEE’S REPORT (CONTINUED)

General Committee members (continued)
The General Committee members during the financial year and up to the date of this report were: 
(continued)

Ian Skeggs 
James Ross 
James Smith (Re-elected on 27 November 2018)
John Berry 
John Currie 
Jon Zinke (Re-elected on 27 November 2018)
Stephen Perret (Re-elected on 27 November 2018)
Tang Shu Fun, Eric 
Martin Ganz (Elected on 27 November 2018)
Chow Wai Tat, Eric (Resigned on 27 November 2018)

In accordance with Articles 29(b) and 29(c) of the Club’s Articles of Association, the officers of the 
Club who have held office for two consecutive years and half of the members of the General 
Committee who have been longest in office since their last election shall retire at the forthcoming 
Annual General Meeting.  Retiring officers and members of the General Committee shall be 
eligible for re-election.

General Committee members’ rights to acquire shares and debentures
At no time during the year was the Club a party to any arrangement to enable the General 
Committee members of the Club to acquire benefits by means of the acquisition of shares in or 
debentures of the Club or any other body corporate.

General Committee members’ interests in transactions, arrangements or contracts
A contract of significance in which a General Committee member had an interest existed during the 
year and remained in existence at the year end date.  The General Committee member who had this 
interest was excluded from all decisions regarding the tendering and award of the contract.

Permitted indemnity provision
At no time during the year and up to date of this report, there was or is, any permitted indemnity 
provision being in force for the benefit of the General Committee members of the Club, whether 
made by the Club or otherwise.

Auditor
Baker Tilly Hong Kong Limited retire and, being eligible, offer themselves for re-appointment.  A 
resolution for the re-appointment of Baker Tilly Hong Kong Limited as auditor of the Club is to be 
proposed at the forthcoming Annual General Meeting. 

By order of the General Committee

Christopher Pooley
Commodore
Hong Kong 
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Independent auditor’s report to the members of
ABERDEEN BOAT CLUB LIMITED
香港仔遊艇會有限公司
(Incorporated in Hong Kong with liability limited by guarantee)

Opinion
We have audited the financial statements of Aberdeen Boat Club Limited (the “Club”) set out on 
pages 7 to 28, which comprise the statement of financial position as at 30 June 2019, and the 
statement of profit or loss and other comprehensive income, the statement of changes in equity and 
the statement of cash flows for the year then ended, and notes to the financial statements, including 
a summary of significant accounting policies.

In our opinion, the financial statements give a true and fair view of the financial position of the Club 
as at 30 June 2019 and of its financial performance and cash flows for the year then ended in 
accordance with Hong Kong Financial Reporting Standards (“HKFRSs”) issued by the Hong Kong 
Institute of Certified Public Accountants (“HKICPA”) and have been properly prepared in 
compliance with the Hong Kong Companies Ordinance. 

Basis for opinion
We conducted our audit in accordance with Hong Kong Standards on Auditing (“HKSAs”) issued 
by the HKICPA.  Our responsibilities under those standards are further described in the “Auditor’s 
responsibilities for the audit of the financial statements” section of our report.  We are independent 
of the Club in accordance with the HKICPA’s Code of Ethics for Professional Accountants (the 
“Code”), and we have fulfilled our other ethical responsibilities in accordance with the Code.  We 
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our opinion.

Other information
The General Committee members are responsible for the other information.  The other information 
comprises the information included in the General Committee’s report, but does not include the 
financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express 
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other 
information and, in doing so, consider whether the other information is materially inconsistent with 
the financial statements or our knowledge obtained in the audit or otherwise appears to be 
materially misstated.  If, based on the work we have performed, we conclude that there is a material 
misstatement of this other information, we are required to report that fact.  We have nothing to 
report in this regard.
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Responsibilities of General Committee members and those charged with governance for the 
financial statements
The General Committee members are responsible for the preparation of financial statements that 
give a true and fair view in accordance with HKFRSs issued by the HKICPA and the Hong Kong 
Companies Ordinance, and for such internal control as the General Committee members determine 
is necessary to enable the preparation of financial statements that are free from material 
misstatement, whether due to fraud or error.

In preparing the financial statements, the General Committee members are responsible for assessing 
the Club’s ability to continue as a going concern, disclosing, as applicable, matters related to going 
concern and using the going concern basis of accounting unless the General Committee members 
either intend to liquidate the Club or to cease operations, or have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Club’s financial reporting 
process.

Auditor’s responsibilities for the audit of the financial statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report 
that includes our opinion.  This report is made solely to you, as a body, in accordance with section 
405 of the Hong Kong Companies Ordinance, and for no other purpose.  We do not assume 
responsibility towards or accept liability to any other person for the contents of this report. 

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with HKSAs will always detect a material misstatement when it exists.  Misstatements 
can arise from fraud or error and are considered material if, individually or in the aggregate, they 
could reasonably be expected to influence the economic decisions of users taken on the basis of 
these financial statements.

As part of an audit in accordance with HKSAs, we exercise professional judgement and maintain 
professional skepticism throughout the audit.  We also:

- Identify and assess the risks of material misstatement of the financial statements, whether due to 
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion.  The risk of not 
detecting a material misstatement resulting from fraud is higher than for one resulting from error, 
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 
override of internal control.

- Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Club’s internal control. 

Independent auditor’s report to the members of
ABERDEEN BOAT CLUB LIMITED (CONTINUED)
香港仔遊艇會有限公司
(Incorporated in Hong Kong with liability limited by guarantee)
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Auditor’s responsibilities for the audit of the financial statements (continued)
- Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 

estimates and related disclosures made by the General Committee members.

- Conclude on the appropriateness of the General Committee members’ use of the going concern 
basis of accounting and, based on the audit evidence obtained, whether a material uncertainty 
exists related to events or conditions that may cast significant doubt on the Club’s ability to 
continue as a going concern.  If we conclude that a material uncertainty exists, we are required to 
draw attention in our auditor’s report to the related disclosures in the financial statements or, if 
such disclosures are inadequate, to modify our opinion.  Our conclusions are based on the audit 
evidence obtained up to the date of our auditor’s report.  However, future events or conditions 
may cause the Club to cease to continue as a going concern.

- Evaluate the overall presentation, structure and content of the financial statements, including the 
disclosures, and whether the financial statements represent the underlying transactions and 
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies 
in internal control that we identify during our audit.

Baker Tilly Hong Kong Limited
Certified Public Accountants
Hong Kong,
Ryan James Swann
Practising certificate number P07119

Independent auditor’s report to the members of
ABERDEEN BOAT CLUB LIMITED (CONTINUED)
香港仔遊艇會有限公司
(Incorporated in Hong Kong with liability limited by guarantee)
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 Note 2019  2018
  HKD  HKD 

Revenue 3 46,863,263  46,393,400 

Cost of sales and services  (12,772,001) (12,609,324)

Gross profit  34,091,262  33,784,076 

Other income 4 4,690,360  7,880,529 

Operating expenses 5 (38,370,990) (38,743,009)

Development income  6 4,253,184  4,236,240 

Gain on disposal of property, plant and equipment    5,781,269    302,180 

Surplus and total comprehensive income for the year
and transferred to accumulated fund  10,445,085 7,460,016 

ABERDEEN BOAT CLUB LIMITED
香港仔遊艇會有限公司
STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2019
(Expressed in Hong Kong dollars)

The notes on pages 19 to 36 form part of these financial statements.
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The notes on pages 19 to 36 form part of these financial statements.

STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2019

ABERDEEN BOAT CLUB LIMITED
香港仔遊艇會有限公司

(Expressed in Hong Kong dollars)

 Note 2019 2018
  HKD HKD

Non-current assets
Property, plant and equipment 8 33,523,331 25,715,638

Current assets
Inventories 9 814,771 695,480
Accounts receivable from members 10 5,167,036 4,937,711
Deposits, prepayments and other receivables   4,230,233 2,283,701
Fixed bank deposits 11 29,576,740 5,070,635
Cash and cash equivalents 11 13,459,974 36,908,540

  53,248,754 49,896,067

Current liabilities
Accounts payable and accrued charges  4,031,820 3,933,580
Mooring income in advance   356,120 330,683
Contract liabilities  12 2,621,360 2,029,742

  7,009,300 6,294,005

Net current assets  46,239,454 43,602,062
   
NET ASSETS  79,762,785 69,317,700

FUNDS EMPLOYED 13

Accumulated fund  79,762,785 69,317,700

Approved and authorised for issue by the General Committee on

Christopher Pooley Matthew Johnson
Commodore  Honorary Treasurer
On behalf of the General Committee On behalf of the General Committee



17

  2019 2018
  HKD HKD

Accumulated fund at 1 July  69,317,700 61,857,684

Surplus and total comprehensive income for the year  10,445,085 7,460,016

Accumulated fund at 30 June  79,762,785 69,317,700

The notes on pages 19 to 36 form part of these financial statements.

ABERDEEN BOAT CLUB LIMITED
香港仔遊艇會有限公司
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2019
(Expressed in Hong Kong dollars)
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ABERDEEN BOAT CLUB LIMITED
香港仔遊艇會有限公司
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2019
(Expressed in Hong Kong dollars)

  Note 2019  2018 
   HKD  HKD 

Operating activities

Surplus for the year  10,445,085  7,460,016 
Adjustments for:
- Interest income 4 (     329,713) (     163,950)
- Reversal of provision for impairment loss on accounts receivable 4 (         8,270) -
- Depreciation 5 4,873,679  2,658,352 
- Provision for impairment loss on accounts receivable 5 -  48,000 
- Gain on disposal of property, plant and equipment  (  5,781,269) (     302,180)

Operating surplus before changes in working capital  9,199,512  9,700,238 

Increase in inventories  (     119,291) (       49,564)
Increase in accounts receivable from members  (     221,055) (     109,077)
Increase in deposits, prepayments and other receivables   (  1,946,532) (     642,232)
Increase in accounts payable and accrued charges  98,240  435,771 
Increase in mooring income in advance   25,437  90,798 
Increase in contract liabilities      591,618      21,940 

Net cash generated from operating activities   7,627,929   9,447,874 

Investing activities

Payment for purchase of property, plant and equipment  (13,159,813) (  8,916,912)
Proceeds from disposal of property, plant and equipment  6,259,710  453,594 
Increase in fixed bank deposits  (24,506,105) (       34,065)
Interest received     329,713     163,950 

Net cash used in investing activities  (31,076,495) (  8,333,433)

Net (decrease)/increase in cash and cash equivalents  (23,448,566) 1,114,441 

Cash and cash equivalents at 1 July  36,908,540  35,794,099 

Cash and cash equivalents at 30 June 11 13,459,974  36,908,540 

The notes on pages 19 to 36 form part of these financial statements.
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NOTES TO THE FINANCIAL STATEMENTS

ABERDEEN BOAT CLUB LIMITED
香港仔遊艇會有限公司

(Expressed in Hong Kong dollars)

1 Club information

 Aberdeen Boat Club Limited (the “Club”) is incorporated and domiciled in Hong Kong and has its 
registered office and principal place of business at 20 Shum Wan Road, Aberdeen, Hong Kong.

 The Club is limited by guarantee with no share capital.  In accordance with current Hong Kong 
tax legislation, the Club is not subject to profits tax on any operating surpluses if more than 50% 
of the gross receipts are derived from voting members of the Club.

2 Significant accounting policies

(a) Statement of compliance

 These financial statements have been prepared in accordance with all applicable Hong Kong 
Financial Reporting Standards (“HKFRSs”), which collective term includes all applicable 
individual Hong Kong Financial Reporting Standards, Hong Kong Accounting Standards 
(“HKASs”) and Interpretations issued by the Hong Kong Institute of Certified Public 
Accountants (“HKICPA”), accounting principles generally accepted in Hong Kong and the 
requirements of the Hong Kong Companies Ordinance.  A summary of the significant 
accounting policies adopted by the Club is set out below.

 The HKICPA has issued certain new and revised HKFRSs that are first effective or available for 
early adoption for the current accounting period of the Club.  Note 2(c) provides information on 
the changes in accounting policies resulting from initial application of these developments to the 
extent that they are relevant to the Club for the years reflected in these financial statements. 

 The Club has not applied any new standard or interpretation that is not yet effective for the 
current accounting period (see note 17).

(b) Basis of preparation of the financial statements

 The measurement basis used in the preparation of the financial statements is the historical cost 
basis.

 The preparation of financial statements in conformity with HKFRSs requires management to 
make judgements, estimates and assumptions that affect the application of policies and reported 
amounts of assets, liabilities, income and expenses.  The estimates and associated assumptions 
are based on historical experience and various other factors that are believed to be reasonable 
under the circumstances, the results of which form the basis of making the judgements about 
carrying values of assets and liabilities that are not readily apparent from other sources.  Actual 
results may differ from these estimates.

 The estimates and underlying assumptions are reviewed on an ongoing basis.  Revisions to 
accounting estimates are recognised in the period in which the estimate is revised if the revision 
affects only that period, or in the period of the revision and future periods if the revision affects 
both current and future periods.
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2 Significant accounting policies (continued)

(c) Changes in accounting policies 

 The HKICPA has issued a number of new HKFRSs and amendments to HKFRSs that are first 
effective for the current accounting period of the Club.  Of these, the following developments are 
relevant to the Club’s financial statements:

 HKFRS 9 “Financial Instruments”

 HKFRS 15 “Revenue from Contracts with Customers”

 HKFRS 9 “Financial Instruments” 

 HKFRS 9 replaces HKAS 39 “Financial Instruments: Recognition and Measurement”.  It sets out 
the requirements for recognising and measuring financial instruments, a new expected credit loss 
model for measuring impairment of financial assets, and general hedge accounting requirements.

 Further details of the nature and effect of the changes to previous accounting policies are set out 
below:

 (i) Classification of financial assets and financial liabilities

  HKFRS 9 categorises financial assets into three principal classification categories: measured 
at (1) amortised cost, (2) fair value through other comprehensive income and (3) fair value 
through profit or loss.  The classification of financial assets under HKFRS 9 is determined 
based on the business model under which the financial asset is managed and its contractual 
cash flow characteristics.

 The classification and measurement requirements of financial liabilities under HKFRS 9 are 
largely unchanged from HKAS 39, except that HKFRS 9 requires the fair value change of a 
financial liability designated at fair value through profit or loss that is attributable to changes 
of that financial liability’s credit risk to be recognised in other comprehensive income 
(without reclassification to profit or loss).  

 The Club has assessed that its financial assets and financial liabilities measured at amortised 
cost under HKAS 39 on 30 June 2018 continue with their respective classifications and 
measurements upon the adoption of HKFRS 9 on 1 July 2018.

 (ii) Credit losses

  HKFRS 9 replaces the “incurred loss” model in HKAS 39 with the “expected credit loss” 
model.  The “expected credit loss” model requires an ongoing measurement of credit risk 
associated with a financial asset and therefore recognises expected credit losses earlier than 
under the “incurred loss” model in HKAS 39.  Further details on the Club’s accounting 
policy for accounting for credit losses are set out in note 2(e).  The adoption of “expected 
credit loss” model under HKFRS 9 has not resulted in the recognition of any additional 
credit losses at 1 July 2018.

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

ABERDEEN BOAT CLUB LIMITED
香港仔遊艇會有限公司

(Expressed in Hong Kong dollars)
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2 Significant accounting policies (continued)

(c) Changes in accounting policies (continued)

 HKFRS 15 “Revenue from Contracts with Customers”

 HKFRS 15 establishes a comprehensive model for recognising revenue and some costs from 
contracts with customers.  HKFRS 15 replaces HKAS 18 “Revenue”, HKAS 11 “Construction 
Contracts” and the related interpretations.  HKFRS 15 also introduces additional qualitative and 
quantitative disclosure requirements which aim to enable users of the financial statements to 
understand the nature, amount, timing and uncertainty of revenue and cash flows arising from 
contracts with customers.

 Further details of the nature and effect of the changes to previous accounting policies are set out 
below:  

 (i) Timing of revenue recognition

  Previously, entrance fees, food and bar revenues and income from courses and sale and 
transfer of membership were recognised at a point in time when the risk and rewards of 
ownership of the goods and services had passed to the customers, while subscriptions and 
building levies were recognised over the subscription period.

  Under HKFRS 15, revenue is recognised when the customer obtains control of the promised 
good or service in the contract.  This may be at a single point in time or over time.  HKFRS 
15 identifies the following three situations in which control of the promised good or service 
is regarded as being transferred over time:

 - When the customer simultaneously receives and consumes the benefits provided by 
   the entity’s performance, as the entity performs; 
 - When the entity’s performance creates or enhances an asset (for example work in progress) 
   that the customer controls as the asset is created or enhanced; 
 - When the entity’s performance does not create an asset with an alternative use to the entity 
   and the entity has an enforceable right to payment for performance completed to date.

  If the contract terms and the entity’s activities do not fall into any of these three situations, 
then under HKFRS 15 the entity recognises revenue for the sale of that good or service at a 
single point in time, being when control has passed.  Transfer of risks and rewards of 
ownership is only one of the indications that is considered in determining when the transfer 
of control occurs.

 The adoption of HKFRS 15 does not have a significant impact on when the Club recognises 
entrance fees, subscriptions, building levies, food and bar revenues and income from courses 
and sale and transfer of membership (see note 2(m)).

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

ABERDEEN BOAT CLUB LIMITED
香港仔遊艇會有限公司

(Expressed in Hong Kong dollars)
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2 Significant accounting policies (continued)

(c) Changes in accounting policies (continued)

 HKFRS 15 “Revenue from Contracts with Customers” (continued)

 (i) Presentation of contract assets and liabilities

 Under HKFRS 15, a receivable is recognised only if the Club has an unconditional right to 
consideration.  If the Club recognises the related revenue (see note 2(m)) before being 
unconditionally entitled to the consideration for the promised goods and services in the 
contract, then the entitlement to consideration is classified as a contract asset.  Similarly, a 
contract liability, rather than a payable, is recognised when a customer pays consideration, 
or is contractually required to pay consideration and the amount is already due, before the 
Club recognises the related revenue.

 Previously, subscriptions and building levies received in advance relating to contracts were 
presented in the financial statements under “subscriptions and mooring income in advance” 
and “accounts payable and accrued charges” respectively.  To reflect these changes in 
presentation, subscriptions and building levies received in advance were presented as 
“contract liabilities” in the statement of financial position.

(d) Property, plant and equipment

 Property, plant and equipment are stated at cost less accumulated depreciation and impairment 
losses.

 The cost of construction-in-progress includes the cost of machinery, construction expenditures, 
materials and other costs directly attributable to bringing the assets to a working condition for its 
intended use.

 Depreciation is calculated to write off the cost of items of property, plant and equipment, less 
their estimated residual value, if any, using the straight line method over their estimated useful 
lives as follows:  

 - Furniture and fixtures, kitchen equipment and computers 5 years
- Boat storage equipment  5 years
- Motor vehicles, motor boats and sailing dinghies 5 – 15 years

 The useful life of an asset and its residual value, if any, are reviewed annually.

 Construction-in-progress is not depreciated until it is completed and ready for its intended use.  

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

ABERDEEN BOAT CLUB LIMITED
香港仔遊艇會有限公司

(Expressed in Hong Kong dollars)



23

2 Significant accounting policies (continued)

(d) Property, plant and equipment

 The carrying amounts of property, plant and equipment are reviewed for indications of 
impairment at the end of each reporting period.  An impairment loss is recognised to the extent 
that the carrying amount of an asset, or the cash-generating unit to which it belongs, is more than 
its recoverable amount.  The recoverable amount of an asset, or of the cash-generating unit to 
which it belongs, is the greater of its fair value less costs of disposal and value in use.  In 
assessing value in use, the estimated future cash flows are discounted to their present value using 
a pre-tax discount rate that reflects current market assessments of time value of money and the 
risks specific to the assets.  An impairment loss is reversed if there has been a favourable change 
in estimates used to determine the recoverable amount.  A reversal of an impairment loss is 
limited to the asset’s carrying amount that would have been determined had no impairment loss 
been recognised in prior years.  Reversals of impairment losses are credited to profit or loss in the 
year in which the reversals are recognised.

 Gains or losses arising from the retirement or disposal of an item of property, plant and 
equipment are determined as the difference between the net disposal proceeds and the carrying 
amount of the item and are recognised in profit or loss on the date of retirement or disposal.

(e) Credit losses from financial assets 

(a) Policy applicable from 1 July 2018

 The Club recognises a loss allowance for expected credit losses (“ECLs”) on the financial assets 
measured at amortised cost (including accounts receivable from members, deposits and 
prepayments, fixed bank deposits and cash and cash equivalents).  

 ECLs are a probability-weighted estimate of credit losses.  Credit losses are measured as the 
present value of all expected cash shortfalls (i.e. the difference between the cash flows due to the 
Club in accordance with the contract and the cash flows that the Club expects to receive), 
discounted at the original effective interest rate, where the effect of discounting is material.

 The maximum period considered when estimating ECLs is the maximum contractual period over 
which the Club is exposed to credit risk.  In measuring ECLs, the Club takes into account 
reasonable and supportable information that is available without undue cost or effort.  This 
includes information about past events, current conditions and forecasts of future economic 
conditions.

 Loss allowances for accounts receivable from members are always measured at an amount equal 
to lifetime ECLs which result from all possible default events over the expected lives of these 
financial assets.  ECLs on these financial assets are estimated using a provision matrix based on 
the Club’s historical credit loss experience, adjusted for factors that are specific to the debtors 
and an assessment of both the current and forecast general economic conditions at the end of the 
reporting period. 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

ABERDEEN BOAT CLUB LIMITED
香港仔遊艇會有限公司

(Expressed in Hong Kong dollars)
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2 Significant accounting policies (continued)

(e) Credit losses from financial assets (continued)

(a)  Policy applicable from 1 July 2018 (continued)

 For all other financial assets measured at amortised cost, the Club recognises a loss allowance 
equal to 12-month ECLs unless there has been a significant increase in credit risk of the financial 
asset since initial recognition, in which case the loss allowance is measured at an amount equal 
to lifetime ECLs.  The 12-month ECLs are losses that are expected to result from possible default 
events within the 12 months after the end of the reporting period.

 In assessing whether the credit risk of a financial instrument has increased significantly since 
initial recognition, the Club compares the risk of default occurring on the financial instrument 
assessed at the end of the reporting period with that assessed at the date of initial recognition.  In 
making this reassessment, the Club considers that a default event occurs when the borrower is 
unlikely to pay its credit obligations to the Club in full, without recourse by the Club to actions 
such as realising security (if any is held).  The Club considers both quantitative and qualitative 
information that is reasonable and supportable, including historical experience and 
forward-looking information that is available without undue cost or effort.

 In particular, the following information is taken into account when assessing whether credit risk 
has increased significantly since initial recognition:

 - failure to make payments of principal or interest on their contractually due dates; 

 - an actual or expected significant deterioration in the operating results of the debtor; and 

 - existing or forecast changes in the technological, market, economic or legal environment that    
   have a significant adverse effect on the debtor’s ability to meet its obligation to the Club.

 The gross carrying amount of a financial asset is written off (either partially or in full) to the 
extent that there is no realistic prospect of recovery.

(b) Policy applicable prior to 1 July 2018

 Prior to 1 July 2018, an “incurred loss” model was used to measure impairment losses on 
financial assets.  Under the “incurred loss” model, an impairment loss was recognised only when 
there was objective evidence of impairment.  If any such evidence existed, an impairment loss 
was determined and recognised as the difference between the asset’s carrying amount and the 
present value of estimated future cash flows, discounted at the asset’s original effective interest 
rate, where the effect of discounting was material.  

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

ABERDEEN BOAT CLUB LIMITED
香港仔遊艇會有限公司

(Expressed in Hong Kong dollars)
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2 Significant accounting policies (continued)

(f) Inventories

 Inventories are carried at the lower of cost and net realisable value.

 Cost is calculated using the first-in, first-out basis and comprises all costs of purchase, costs of 
conversion and other costs incurred in bringing the inventories to their present location and 
condition.

 Net realisable value is the estimated selling price in the ordinary course of business less the 
estimated costs of completion and the estimated costs necessary to make the sale.

 When inventories are sold, the carrying amount of those inventories is recognised as an expense 
in the period in which the related revenue is recognised.  The amount of any write-down of 
inventories to net realisable value and all losses of inventories are recognised as an expense in the 
period the write-down or loss occurs.  The amount of any reversal of any write-down of 
inventories is recognised as a reduction in the amount of inventories recognised as an expense in 
the period in which the reversal occurs.

(g) Contract assets and contract liabilities

 A contract asset is recognised when the Club recognises revenue (see note 2(m)) before being 
unconditionally entitled to the consideration under the payment terms set out in the contract.  
Contract assets are assessed for ECLs in accordance with the accounting policy set out in note 
2(e)(a) and are reclassified to receivables when the right to the consideration has become 
unconditional (see note 2(h)).

 A contract liability is recognised when the customer pays consideration before the Club 
recognises the related revenue (see note 2(m)).  A contract liability is also recognised if the Club 
has an unconditional right to receive consideration before the Club recognises the related 
revenue.  In such cases, a corresponding receivable is also recognised (see note 2(h)).

 For a single contract with the customer, either a net contract asset or a net contract liability is 
presented.  For multiple contracts, contract assets and contract liabilities of unrelated contracts 
are not presented on a net basis.

(h) Receivables

(a) Policy applicable from 1 July 2018 

 A receivable is recognised when the Club has an unconditional right to receive consideration.  A 
right to receive consideration is unconditional if only the passage of time is required before 
payment of that consideration is due.  If revenue has been recognised before the Club has an 
unconditional right to receive consideration, the amount is presented as a contract asset (see note 
2(g)).  Receivables are stated at amortised cost using the effective interest method less allowance 
for credit losses (see note 2(e)(a)).

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

ABERDEEN BOAT CLUB LIMITED
香港仔遊艇會有限公司

(Expressed in Hong Kong dollars)
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2 Significant accounting policies (continued)

(h) Receivables (continued)

(b) Policy applicable prior to 1 July 2018

 Prior to 1 July 2018, receivables were initially recognised at fair value and thereafter stated at 
amortised cost less impairment losses for bad and doubtful debts, except where the receivables 
were interest-free loans made to related parties without any fixed repayment terms or the effect 
of discounting would be immaterial.  In such cases, the receivables were stated at cost less 
impairment losses for bad and doubtful debts (see note 2(e)(b)).  

(i) Cash and cash equivalents

 Cash and cash equivalents comprise cash at bank and on hand, demand deposits with banks and 
other financial institutions, and short-term, highly liquid investments that are readily convertible 
into known amounts of cash and which are subject to an insignificant risk of changes in value, 
having been within three months of maturity at acquisition.  Cash and cash equivalents are 
assessed for ECLs in accordance with accounting policy set out in note 2(e)(a).

(j) Payables

 Payables are initially recognised at fair value and are subsequently stated at amortised cost unless 
the effect of discounting would be immaterial, in which case they are stated at cost.

(k) Employee benefits

 Salaries, annual bonuses, paid annual leave, contributions to defined contribution retirement 
plans, benefits accessed through the Staff Assistance Program and the cost of non-monetary 
benefits are accrued in the year in which the associated services are rendered by employees.  
Where payment or settlement is deferred and the effect would be material, these amounts are 
stated at their present values.

(l) Provisions and contingent liabilities

 Provisions are recognised for liabilities of uncertain timing or amount when the Club has a legal 
or constructive obligation arising as a result of a past event, and it is probable that an outflow of 
economic benefits will be required to settle the obligation and a reliable estimate can be made.  
Where the time value of money is material, provisions are stated at the present value of the 
expenditure expected to settle the obligation.

 Where it is not probable that an outflow of economic benefits will be required, or the amount 
cannot be estimated reliably, the obligation is disclosed as a contingent liability, unless the 
probability of outflow of economic benefits is remote.  Possible obligations, whose existence will 
only be confirmed by the occurrence or non-occurrence of one or more future events are also 
disclosed as contingent liabilities unless the probability of outflow of economic benefits is 
remote.

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

ABERDEEN BOAT CLUB LIMITED
香港仔遊艇會有限公司

(Expressed in Hong Kong dollars)
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2 Significant accounting policies (continued)

(m) Revenue and other income 

 Income is classified by the Club as revenue when it arises from membership renewal, bar and 
restaurant sales and usage of other club facilities, including hiring of club moorings and dinghies 
and registration of various courses.

 Revenue is recognised when control over a product or service is transferred to the customer at the 
amount of promised consideration to which the Club is expected to be entitled, excluding those 
amounts collected on behalf of third parties.  

 Further details of the Club’s revenue and other income recognition policies are as follows:

 (i) Subscriptions and building levies are recognised in profit or loss over time, 
  i.e. over the subscription period.
 (ii) Entrance fees and income from sale of nominee membership are recognised in profit or loss 
  at a point in time when the candidate is admitted as a member of the Club.
 (iii) Food and bar revenues are recognised in profit or loss at a point in time when food and 
  beverages and the related services are provided to customers.
 (iv) Mooring rental income, club boat income and car park label income are recognised over time, 
  i.e. over the lease period.
 (v) Dinghy course income is recognised over time, i.e. over the period of training courses. 
 (vi) Income from transfer of nominee membership is recognised at a point in time when the 
  related services are rendered.
 (vii) Interest income is recognised as it accrues using the effective interest method.

(n) Operating lease charges

 Where the Club has the use of assets held under operating leases, payments made under the leases 
are charged to profit or loss in equal instalments over the accounting periods covered by the lease 
term, except where an alternative basis is more representative of the pattern of benefits to be 
derived from the leased asset.  Lease incentives received are recognised in profit or loss as an 
integral part of the aggregate net lease payments made.  Contingent rentals are charged to profit 
or loss in the accounting period in which they are incurred.
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2 Significant accounting policies (continued)

(o) Translation of foreign currencies

 Foreign currency transactions during the year are translated at the foreign exchange rates ruling 
at the transaction dates.  Monetary assets and liabilities denominated in foreign currencies and 
non-monetary assets and liabilities denominated in foreign currencies that are stated at fair value 
are translated at the foreign exchange rates ruling at the end of the reporting period.  Exchange 
gains and losses are recognised in profit or loss.

(p) Related parties

 (a) A person, or a close member of that person’s family, is related to the Club if that person:
  (i) has control or joint control of the Club;
  (ii) has significant influence over the Club; or
  (iii) is a member of the key management personnel of the Club. 

 (b) An entity is related to the Club if any of the following conditions applies:
  (i) The entity and the Club are members of the same group( which means that each parent,
   subsidiary and fellow subsidiary is related to the others).
  (ii) One entity is an associate or joint venture of the other entity (or an associate or 
   joint venture of a member of a group of which the other entity is a member).
  (iii) Both entities are joint ventures of the same third party.
  (iv) One entity is a joint venture of a third entity and the other entity is an associate
   of the third entity.
  (v)  The entity is a post-employment benefit plan for the benefit of employees of either
   the Club or an entity related to the Club.
  (vi) The entity is controlled or jointly controlled by a person identified in (a).
  (vii) A person identified in (a)(i) has significant influence over the entity or is a member
   of the key management personnel of the entity (or of a parent of the entity).
  (viii) The entity, or any member of a group of which it is a part, provides key management 
   personnel services to the Club.

 Close members of the family of a person are those family members who may be expected to 
influence, or be influenced by, that person in their dealings with the entity.
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3 Revenue

 The principal activities of the Club are the provision of recreational, boating and social facilities 
for members.  The amount of each significant category of revenue recognised during the year is 
as follow:

  2019 2018
 HKD HKD

 Subscriptions 22,637,648 21,826,668
Bar sales 4,236,810 4,887,131
Restaurant sales 12,305,601 12,790,099
Mooring rental income 4,070,876 3,111,806
Club boat and dinghy course income 1,006,150 1,162,544
Car park label income 1,992,942 1,916,400
Miscellaneous income    613,236    698,752

  46,863,263 46,393,400

 At 30 June 2019, the aggregated amount of the transaction price allocated to the remaining 
performance obligation under the Club’s existing service contracts is HKD2,621,360 (2018: 
HKD2,029,742).  This amount represents revenue expected to be recognised in the future from 
service contracts entered with the members.  The Club will recognise the expected revenue in 
future when the services are rendered to members which is expected to occur within one year.

4 Other income

  2019 2018
 HKD HKD

 Entrance fees 3,797,624 4,547,834
Interest income 329,713 163,950
Nominee membership transfer fees 553,000 814,000
Reversal of provision for impairment loss on accounts  receivable  8,270 -

 Sale of nominee memberships - 2,350,000
Sundry income     1,753     4,745

  4,690,360 7,880,529
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5 Operating expenses

    2019 2018
   HKD HKD

 Auditor’s remuneration  64,000 61,000
Bank charges   86,212 74,770
Cleaning and consumable stores  175,685 205,392

 Depreciation   4,873,679 2,658,352
 Electricity, gas and water  2,055,969 2,038,726
 Entertainment   131,290 251,534
 HKSF subscriptions  86,925 85,485
 Insurance   927,023 448,586
 Legal and professional fees  487,118 61,431
 Local travelling and transportation  52,902 63,075
 Magazines and newspapers  66,275 62,611
 Postage, printing and stationery  862,349 911,198
 Provident fund contributions  1,844,325 1,871,998
 Provision for impairment loss on accounts receivable  - 48,000
 Rent, rates and licences  517,601 616,869
 Repairs and maintenance  1,453,220 2,314,452
 Salaries, wages and staff welfare  22,746,436 23,951,405
 Sundry expenses  1,554,318 2,577,611
 Swimming pool expenses  6,830 16,285
 Uniforms and laundry     378,833    424,229

   38,370,990 38,743,009

6 Development income

    2019 2018
   HKD HKD

 Building levies    4,253,184 4,236,240

7 General Committee members’ remuneration

 No General Committee members received, or will receive, any fees or emoluments (2018: 
HKDnil) in respect of services to the Club during the year.
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   Furniture
   and  Motor
   fixtures,  vehicles,
   kitchen  motor
 Assets Leasehold equipment Boat boats and
 under land and and storage sailing
 construction buildings computers equipment dinghies Total
 HKD HKD HKD HKD HKD HKD
Cost:

At 1 July 2017 11,167,485         - 14,279,825 640,201 11,504,756 37,592,267
Transfers ( 1,012,500) - 1,012,500 - - -
Additions 1,866,700 - 1,080,000 4,976,800 993,412 8,916,912
Disposals         -         -          -   - (   706,214) (   706,214)

At 1 July 2018 12,021,685         - 16,372,325  5,617,001 11,791,954 45,802,965
Transfers ( 5,987,564) - 5,987,564 - - -
Additions 8,394,401 - 3,030,660 1,503,750 231,002 13,159,813
Disposals         -         - ( 1,603,443) ( 352,908) (   851,386) (  2,807,737)

At 30 June 2019 14,428,522         - 23,787,106 6,767,843 11,171,570 56,155,041

Accumulated
depreciation:

At 1 July 2017          -         - 11,175,538 534,403  6,273,834 17,983,775
Charge for the year - - 1,199,087 372,742 1,086,523 2,658,352
Eliminated on 
disposals          -         -          -    - (   554,800) (   554,800)
       
At 1 July 2018          -         - 12,374,625   907,145  6,805,557 20,087,327
Charge for the year - - 2,492,801 1,261,886 1,118,992 4,873,679
Eliminated on 
disposals          -         - ( 1,125,002) ( 352,908) (   851,386) (2,329,296)
      
At 30 June 2019          -         - 13,742,424 1,816,123  7,073,163 22,631,710

Carrying value:
At 30 June 2019 14,428,522         - 10,044,682 4,951,720  4,098,407 33,523,331 

At 30 June 2018 12,021,685         -  3,997,700 4,709,856  4,986,397 25,715,638
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8 Property, plant and equipment

The Club has previously taken advantage of the exemption under Statement of Standard Accounting 
Practice No. 17 “Property, Plant and Equipment” such that the cost of leasehold land and buildings was 
written off to the accumulated fund in the year it was incurred.  Upon the adoption of the transitional 
provisions of HKAS 16 “Property, Plant and Equipment”, leasehold land and buildings are accounted 
for as property, plant and equipment at the deemed cost and depreciation on the deemed cost 
commenced from 1 July 2005.  The deemed cost, being the carrying amount of the leasehold land and 
buildings as at 1 July 2005, is HKDnil.
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9 Inventories

   2019  2018 
  HKD  HKD 

 Club shop stock 120,697  185,000 
Bar stock  279,727  266,108 
Restaurant stock 414,347  244,372 

   814,771  695,480 

10 Accounts receivable from members

   2019  2018 
  HKD  HKD 

 Accounts receivable 5,257,896  5,036,841 
Less: Loss allowance (note 14(a)) (   90,860) (   99,130)

   5,167,036  4,937,711

 All accounts receivable is expected to be recovered within one year. 

11 Cash and bank balances

   2019  2018 
  HKD  HKD 

 Bank deposits with original maturity within 3 months 3,507,036  27,727,157 
Cash at bank and in hand  9,952,938   9,181,383 

 Cash and cash equivalents  13,459,974  36,908,540 
 Bank deposits with original maturity over 3 months 29,576,740   5,070,635 

   43,036,714  41,979,175 
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12 Contract liabilities 

 These represent billings for subscriptions and course fees in advance of performance under the 
service contracts with members.  Movements in contract liabilities during the year are as follows:

   2019 2018
  HKD HKD

 Balance at 1 July  2,029,742 2,007,802

 Decrease in contract liabilities as a result of recognising  
 revenue during the year that was included in contract 
 liabilities at the beginning of the year  (2,029,742) (2,007,802)

 Increase in contract liabilities as a result of billing in advance 
 of performance  2,621,360  2,029,742

 Balance at 30 June  2,621,360  2,029,742

13 Capital management

 Capital represents the accumulated fund as stated in the statement of financial position.  The 
Club’s objective when managing capital is to safeguard its ability to continue as a going 
concern.  The Club manages capital by regularly monitoring its current and expected liquidity 
requirements.

 The Club is not subject to either internally or externally imposed capital requirements.

14 Financial risk management and fair values

 Exposure to credit, liquidity, interest rate and foreign currency risks arises in the normal course 
of the Club’s business.  These risks are limited by the Club’s financial risk management policies 
and practices described below. 

(a) Credit risk

 Credit risk refers to the risk that a counterparty will default on its contractual obligations 
resulting in a financial loss to the Club.  The Club’s credit risk is primarily attributable to 
accounts receivable from members.  The Club’s exposures to credit risks arising from fixed 
bank deposits and cash and cash equivalents are limited because the counterparties are financial 
institutions that have sound credit ratings.

 At 30 June 2019, the Club had a certain concentration of credit risk as 77% (2018: 78%) of cash 
and bank balances was held by one financial institution. 
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14 Financial risk management and fair values (continued)

(a) Credit risk (continued)

 In respect of accounts receivable from members, individual credit evaluations are performed on 
all members requiring credit over a certain amount.  Accounts receivable are due within 30 days 
from the date of billing.  Debtors with balances that are more than 2 months past due are 
requested to settle all outstanding balances before any further credit is granted.  Normally, the 
Club does not obtain collateral from members.

 The following table gives information about the company’s exposure to credit risk as at 30 June 2019:

   2019 2018
  HKD HKD

 Not yet due   4,821,977  4,495,488 
 Less than 1 month past due 285,777  395,252 
 1 to 3 months past due    59,282     46,971 

   5,167,036  4,937,711 

 The Club measures loss allowance for accounts receivable from members at an amount equal to 
lifetime ECLs, which is calculated using a provision matrix.  As the Club’s historical credit loss 
experience does not indicate significantly different loss patterns for different member segments, 
the loss allowance based on past due status is not further distinguished between the Club’s 
different member bases.

 Expected loss rates are based on actual loss experience over the past 3 years.  These rates are 
adjusted to reflect differences between economic conditions during the period over which the 
historical data has been collected, current conditions and the Club’s view of economic conditions 
over the expected lives of the receivables.

 Prior to 1 July 2018, an impairment loss was recognised only when there was objective evidence 
of impairment (see note 2(e)(b)).  At 30 June 2018, accounts receivable of HKD99,130 related to 
members considered to be in financial difficulties and were individually determined to be 
impaired.  

 Movements in the loss allowance in respect of accounts receivable during the year are as follows:

   2019 2018
  HKD HKD

 At 1 July  99,130  102,197 
 (Reversal of provision)/provision for impairment loss (  8,270) 48,000 
 Uncollectible amounts written off      - (  51,067)

 At 30 June  90,860   99,130 
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14 Financial risk management and fair values (continued)

(a) Credit risk (continued)

 The maximum exposure to credit risk is represented by the carrying amount of each financial 
asset in the statement of financial position.

(b) Liquidity risk

 The Club’s policy is to regularly monitor its current and expected liquidity requirements to ensure 
that it maintains sufficient reserves of cash to meet such requirements in the short and longer 
term.

(c) Interest rate risk

 The Club’s significant interest-bearing assets are bank deposits.  The Club’s interest income is 
dependent on changes in market interest rates but this is not expected to have significant adverse 
impact on the Club’s financial position.

(d) Foreign currency risk

 The Club is not exposed to significant foreign currency risk as most of its revenue and expenses 
are denominated in the functional currency of the Club.

(e) Fair values

 All financial instruments are carried at amounts not materially different from their fair values as 
at 30 June 2019 and 2018.

15 Commitments

(a) Capital commitments outstanding at 30 June 2019 not provided for in the financial statements 
were as follows:

   2019 2018
  HKD HKD

 Property, plant and equipment
 Contracted but not provided for 10,632,864 5,304,954
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15 Commitments (continued)

(b) At 30 June 2019, the total future minimum lease payments under non-cancellable operating leases 
are payable as follows:

   2019 2018
  HKD HKD

 Within 1 year  171,930  252,060
 After 1 year but within 5 years 245,700  400,500
    
   417,630  652,560

 The Club is the lessee in respect of a number of properties and dry berths held under operating 
leases.  The leases typically run for an initial period of 1 to 15 years, at the end of which period 
all terms are renegotiated.  None of the leases includes contingent rentals.

16 Information for members

 The Club is not authorised to issue share capital and is limited by guarantee.  The liability of 
members is limited, in the event of the Club being wound up, to HKD100 per member.

17 Possible impact of amendments, new standards and interpretations issued but not yet 
effective for the year ended 30 June 2019

 Up to the date of issue of these financial statements, the HKICPA has issued a number of 
amendments, new standards and interpretations which are not yet effective for the year ended 30 
June 2019 and which have not been adopted in these financial statements.

 The Club is assessing what the impact of these amendments, new standards and interpretations is 
expected to be in the period of initial application.  So far it has concluded that their adoption is 
unlikely to have a significant impact on the Club’s financial statements.

18 Comparative figures

 Certain comparative figures have been restated as a result of adoption of HKFRS 15, which are 
explained in note 2(c).
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